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Now we’ve seen the basics of options and their many
variables, and how to find them in your Swissquote
platform, let’s place our very first trade!

We are now going to “buy a call to open”, meaning we will open a new long option position.

In our next session, we will see details of how profitable such a trade can be. But in short, buying a call to open
is a bullish strategy: the higher the underlying security will rise after you buy the call (and before the option’s
expiry date), the bigger your profit.

In our introduction, we called up the Options Chain on the Trading space of our Swissquote account. Here is
what it looks like, or at least the left side of it — just the calls. The right side of the table is for puts, we'll look at
them later.
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This screenshot was taken on 17 February 2023, before the US market opening. This is why the first column
shows “16 Feb 2023": It displays the time or date of the last trade.



First, let's get our attention to the right-hand side of this calls table. You see three dates: 17 Feb 2023, 24 Feb
2023, and 03 Mar 2023. This is because options have expiry dates, and for this underlying stock they are weekly
- every Friday.

These dates are not the only ones available; you can trade options with much longer lifespans. Let’s click the [+]
sign at the top of the table, next to “Maturity”. Here, | want to remove 17 Feb 2023, and add April 2023 instead.
| click these two dates:
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Then | click [Done] to find this new table:
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You can also remove or add columns. Actually, | want to remove the left column “Last time”, which does not

bring much information, and want to add a new column called “name”.



For this, we'll use the ﬂ icon at the left of the title line. Click it, then select “Last time” to remove it; click

"Identification”, then “Name”.

We should now see this table. Feel free to play with this function to add and remove columns, until you see the

information you find most useful.
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Let’s take one final step. | find there are too many lines, so | only want to keep the call options with a strike price
of $260. At the top left of the table, next to “Strike”, | click the [+] sign, and de-select all the selected maturities
that are not 260. Then | click [Done].

Here is my final table of Microsoft calls; just 3 expiration dates, and one strike of $260.
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Notice the three numbers in the blue cells, in the “ASK” column: they are the three prices quoted to buy

respectively: a call $260 expiring 24 February; a call 260$ expiring 3 March, and a call $260 expiring 21 April.

Important: Because one call represents 100 shares, you will actually pay $575, $745, or $1470 plus commission,

to purchase one of these three calls.



If | click the blue cell showing 7.45 (expiry 03 March), the trading window opens:
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| place my order by clicking the blue “Prepare order” button, then “Place order”. When the market opens later
today, provided the ask price for this option is still $7.45, | will buy a call to open Microsoft 260 expiry 3 March,

and will pay $745 plus commission.

In our next chapter, we will check under which conditions this trade can be profitable; and what the
maximum profit and maximum loss can be. For now, let’s keep in mind that the stock price of Microsoft is
approximately $260, very close to the strike price we have chosen.

Thank you for following our second session!
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